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an investigation of affairs in the school department as the personal
representative of Governor Carter, was submitted to the Governor.
The report, printed in full herewith, is a somewhat extended docu-
ment, going at great length into the affairs of the Department of
Education, with the final conclusion that there are irregularities of
administration, and that Superintendent Atkinson has let matters
in this regard get too largely into the hands of his subordinates.
Mr. Judd concludes that the Department, like an old and reli-
able business concern that has gone to sced, should be completely
reorganized. He suggests, further, that while there is no eriticism
of honesty or methods of Secretary Rodgers, a younger and more
energetic man could be profitably substituted in that position.
The report deals most harshly with Miss Rose Davison, school

agent for Honolulu, whose method in relation to the cashing "fitiun” roferred to by Mr., Dunne, being

warrants of men employed as laborers in the Department has left
her conduct open to question, according to Mr. Judd. Furthermore,
@ direct recommendation is made that Miss Davison should be call-

ed to account by some competent authority in the matter of the
warrant of one ). Kalimahana, a carpenter, working for the hclmol:
Department, ‘This warrant purports to have been signed by Kali- |

mabana. Miss Davison, according to Mr. Judd, testified to the
genuineness of the signature, whereas the commissioner himself
expresses the opinion, upon strong evidence, that Kalimahana did
not sign the paper at all.

sonal statoments, and that to proceed consist in lax business mothods on the
otherwise would, after several weess administrative side of the department’s

of publie session, inevitably result in
an endless tangle, the outecome of which
would be to defest the ends of jus- |
tice, if erime had oeen committed, it
is perhaps wanecessary for me to point
out that my powers in making this in-
vostigution were absolutely nil, as to)
the swearing of witnesses, or to com-
pol their attendaunce or the production
of doeuments, amd that the funections
of a grand jury cannot be exercised
while the investigated are present with
their attorney.

The Aki contract for work at the
High Schoal, appearing on voucher No, |
10,697, which has been mueh talked ot,
should be investigated further. (This

does not ecome within the *‘imputa-

a speeific contraet, and not u puy-roil.)
I considered it futile for me to attempt
to do so, as it developed that Mr.
Dunne had the affidavits of the labor-
ers on that work, presumably denyving
the testimony they may have given be-
fore the House Committee, and that
these Inborers were regilarly employed
by Miss Davison in the departmont.
either as janitors or earpenters and
painters, some of whom she refers to
ng ‘fmy men,"" The presence of sev-
teral of these men one marning receiv-
{ing orders from Miss Davison on the,

When the report was submitted to Goverpor Carter yesterday | steps of the department headquarters

he held a long consultation upon it with My, Judd, and almost im-
aediately afterwards called Attorney-General Lorrin Andrews and
Deputy Attorney-General Prosser into conference. It was stated
at that time that the whole Judd report would be referred to the
Attorney-General for his action. This, however, was not dene,
Late in the afternoon, after the Governor had gone over the
rTeport very carefully, Kalimahana and Miss Rose Davison were
sent for and were confronted in the Governor's office,

Kalimahana |
told the Governor that Miss Davison signed this particular warrant |

did not fmpress me favorably, nor did
| Miss Davison's demeanor at the time,.
| nor her explanation afterwards remave
that impression. he surrounding efr-'
cumstances were soch as to convines
me that to go further than I did go
into the matter of these various com-
j tracts econld result neither in the ex-
i pose of erime mor in the vindieation
| of the partles most concernod.

I rospectfully suggest that any fur-
her investigation into the possible’
| misapplication of the funds in £he

at his request, his band being sore at the time, and himself unable | department be conducted by the At

to write. He did not charge her with having received the money.

| torney. General, who, with the light shed
| on the situation from the House Com-

Miss Davison, it is said, denied that she signed the warrant for | mittee report and the result of this re-

him—or, at least, had no memory of the circumstance,
Governor Carter said later that he had not desired to make the
Judd report public until Miss Davison had been given a chance to

read that portiorr of it concerning herself, #and to make any state-|

ment that she might desire about it.

At this confrontation, Miss Daviscn said that she could not
say at that time whether she desired to make any stalement or not.
Alittle bit later the report was given out. It has not yet been re-
ferred to the Attorney-General's department, although that course
may be taken today.
grand jury, which body meeis next week, may take cognizance of
some of the matters contained in the document. The text of the
report follows:

COMMISSIONER JUDD'S REPORT.

Honoluln, Mareh 20, 1905, the transeript taken in publie and the
Honorable George R. Carter; Governor report of Mr. Young.,
of Hawaii, Honolulu— Coneerning Mr. Atkinson and Dr,
Dear Sir: The investigation into the Rodgers, nothing hng come to my auv-
“igopduct of the Superintendent of tention which would even suggest the
Public Instruction, the Becretary of the possibility of any breach of the trust
Department of Public Instruction, ana reg;n_aerl in them.
the School Agent (of Honolulu),"! iss Davison should be called upon
which by your letter of March 21, 1005, | by proper authority to explain the en-
vou nsled me to undertake as your per-| dorsements appearing on the back of
Bonnl representative, I have coneluded: | voucher No. 8473, She {ltntgﬂ that she
In your letter you state: ‘‘I wish made out the face of this bill. D. Ka-
to know: First, if there has been any limahana, a carpenter working for the
misapplication of Territorial funds on department, is the creditor of the de-
the part or through the agency of any | partment on this voucher, and the en-
of t'l‘mm; second, if there have been dorsement purports to be from him to
any irregularities in the handling ot Miss Davison. She stated that Kali-
funds, whien perhaps do not eonstitute mahana wus the *‘oldest man in the
a  misappliention of funds; third, ' service and the man I rely on;'’ that
whether or not they have performed the endorsement f‘ David Kalimahana''
their duties, consistent with sound looked like his handwriting; that 1
prineiples of high public service,'’ have seen it so many times I hope T am

You have nllowed me to ““conduct’' familinr with that ““T think it
is his signature, I would not have re-
eoipted that bill if it had not been
uis signature. T tell you what is the
matter with David sometimes, He is
a man that will take liguor, and he
might be a little shaky. But it looks
like his writing.'’

the proceedings in any way you see fy
in order to get at the truth.””

With this latitude nllowed me, T
chose to eonduct ' the investigation
openly, and to thus afford the persons
interested every opportunity to present
sueh evidenee and make such state.

it;’

Afterwards, it is entirely possible that the |

port, ean appronch the problem in the
usual manner,

| IREEGULARITIES.
[ The irregulnrities which 1 have found

work, mma an  absence of sufficient

cheeks on expenditures in the school |
district of Honolulu, '
Miss Dnvison was in the babit of

lonning money to the employees of the
department, taking their 1. O, U's
therefor, making out their vouchers for
them, hnving these vouchers endoraed
to her, and the warrants for the vouch-
ers issued in her own mname, eashing
the warrants and payving the men off,
after deducting her 1. O, U.’s. Bhe
stated also that shie received no profit,
either in the shave of discount or iu-
terpst for this aecommodation.

The Auditor states, in a lotter re-
ceived by me after the close of the
public bearing, that he remonstrated
repentedly with Miss Davison concern-
ing this eustom. T refer you to Mr.
Fisher's letter, horewith transmitted.,

No law was violated by this method
of procedure, bt it wounld seem that
thera was only one step further neees.
snry o have a eomplete example of the
use of publie offieq for private ends,
the situation may perhaps be deserib-
«d as culture, ready for the bacillus of
graft. -

From Jdasuary 1, 1904, 1o January
31, 100G, there has been expendoed in
Miss Dmvison's distriet under her su-
pervision as school agent the sum of
$3,330.80 for repairs, and #£1,762.94 for
furniture and fixtures, or nltogether
$5.000.82, The vonehers show that
whenever any contraet was let, it was
the eustom to have the voneher read
‘“to Inbor. so and so, as per wverbm
agreement.’”  Mr. Atkinson and Miss
Davison hetlh testified that they inva-
rinbly comferred together before any
worit wad let Lot thet no record wns
kept of thesa varions agreoments made
with the ecntracters. The authoriza-
tions of the Superimiendont to the other
achool tgents in the rerritory all ap-
pear of recurd in the correspondence,
Mr. Atictnsgn jarindey the system by
saving t Hwae gre rot supposed to
keop boyes by ¢he pudit Iaw.’? Tt ap-
parently wus not thonght necessary Fu
the distriet of Honolulu to keep mem-
oranda of these verbnl agreemonts, nor
noy time broks of those Inborers work-

" (Contlnued on Page 4.)
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LONDON, Mar. 31.—Minister Takahashi declares that as the
present war will cost Japan $550,000,000 it is not likely that she will
waive an indemnity. She will certainly demand her expenses, The
Russian assumption that a prolongation of the war would deplete
Japan's resources is unfounded, as the country is making remark-

WAR WILL GO ON.

TOKIO, Mar. 31.—Peace rumors will not affect the attitude of
the government. The newspapers are urging a vigorous prose-

JAPANESE REENFORCEMENTS.
;ZBIN. Mar, 31.—Heavy Japanese reenforcements are arriv-

AFTERNOON REPORT.
GUNSHU PASS, Mar. 30.—The Japanese have assumed the
administration of government in Manchuria,

The Japanese have three lines of railroad communicating with
Fresh Japanese troops are arriving, to reinforce Marshal

ST. PETERSBURG, Mar. jo.—It is understood that the Tm-

continue the war with Japan.

-

ST. PETERSBURG, Mar. 31.—It is reported that Alexieff will

—

WHOLE 2681

WHENISK
MAN DRUNK?

The looked-for statement by Presl-
| dent Plnkham of the Board of Health
was not forthcoming at last night's
meeting of the Achl Commities of In-
vestigation into the recent trip to Mo-
lokal. Seénatora Dickey, Wooda and
Wilcox and Pinkham himself were all
present at 7

7:30 the hour ¢alled for the
meeting but It was nearly 8§ o'clock
when Benator Achl pul in an appears
ance,

Do you want to make any state-
ment?'" asked Achl of Pinkhiam as #oon
as the meetlng came to order,

1 understood,” said Pinkham, “that
my statement was to be made In writ-
Ing and 1 have not yet prepared it. I
was telephoned only at 6 o'clock this
evening that there was to be an in-
vestigation Into the condition of af-
fulrs on the steamer Kinanu on the trip
to Kalaupapa.”

“You wanted two days,” replied
Achi, “and you have had two days In
which to prepare your statement.'

*“That's true,” sald Pinkham, *but
I've been bumy with other mutters,"

It was suggesied that he might be
ready with it by tomorrow nlght but
on the request of Senator Woods the
matler wus postponed untll Monday
night aa Woods has two committee
meetings to attend meanwhile,

Then cwme the wWitnesses and In
reading thelr evidence It s necessary
to bear In mind that at a recent mest-
Ing of the committes, Bupl. McVelgh
had stated that the situntion got out
of hund at Molokal on acéount of the
number of drunken persons who had
landed from the Kinau and had done
pretty much as they pleased.

Willlam Bavidge, clerk of the Sen-
ate, was first called. He had visited
Kaloupapa on the 19th Inst. and had
gone ashore a little before noon. He
saw A& number of drunken people
ashore, he did not count them, but
there might have been about twenty.
He saw drunks both aboard the Ki-
nau and ashore, Some were not very
dirunk but were under the influence of

liquor. He snw no fights nor any
breach of the peace,
“DId you see ony drunken porson

abusg any of the lepera?’ peked Sen-
ator Woods,

"I did not,” sald Savidge. “The only
Hguor T saw ashore.” he continued,
“wus n boltle of beer nt McVeigh's and
I drank that myself."

Representative Brond who wis call-
ed sald that he saw liguor ot
Velgh's house but saw none landed
from the Kinanu. He saw a bottle of
whiskey, a bottle of gin and soms
beer, Two Honolulu pollcemen were
drinking at McVelgh's house, He saw
no fighting, Outslde McVelgh's house
he saw a keg of béer on o handeart.
Everything was qulet and he never
heara Pinkham or MeVelgh call on
the police to keep order.

Broand stated pogitively that Capt,
Nuopala, the 1st mate and two sallors
of the Kinuny were drunk on the ahip.

Crogs-examined by PinkKham—Broad
sald that when ashore he had shaken
hands with several lepers, his uncle,
his aunt and several of his friends.
He hud seen some lepers refuse to
shake hands with “clean' visitors,

Btenographer Kearns of the House
of Representatives, saw no fighting or
drunkenness and stated his bellef that
It could not be trug that half of the
Honolulu visitors were drunk.

Me- |

PAY TAXES

In n declslon written by Justice Hart-
well, the Bupreme Court yesterdny sus-
talned the Assessor's valuntion of plan-

tatlon agency contracts. The declsion
wiag unanimpus, Judge De Bolg sitting
In place of Justice Wilder.

The decision covers seven appeals of
the assessor from the Tax Apowal
Court's finding, In re the assessment
of taxes of H. Hackfeld & Co., C.
Brewer & Co., Castle & Cooke, W. G.
Irwin & Co, Alexander & Baldwin,
Theo, H. Davies & Co. and F. A. Bohae-
fer & Co., planiation agents,

These are appeals by the lax asses-
sor from the tax appeal court Invaolv-
Ing the assessor's valuntion of plun-
tatlon agency contracts, Some of the
contracts are written, having delinite
terms; others are oral without defirite
date for termination. The tax appeal
court held that although under the de-
clalon in Assessor v. O, Brewer & Co,,
15 Haw, 38, the contracts are taxable
within the meaning of the statute,
they have under that declsion no cash
valug when termimpible at will or hav-
Ing ®x term of not more than one year.

The assessor valued the contracts
by taking the plantation estimate of
thelr crops for 1004, deducting 20 per
cent  for unforeseen contingencies,
reckoning the proceeds at §70 g ton
and the agents' commissions at 1 1-3
per cent on sples, From thesa ro-
ceipte he deducted 60 per cent for es-
timated expenses In connection with,
iie coniract and theh assessed each
contract at four times such net coms-
miszlons, regarding all the contracts
as 4-yenr contracts, all of the agents
but Castle & Cooke having refused to
allow him to see their contracts or to'
give any Information pbout them.

Says the syllabus of the decision:
"Plantation agency contracts, ag held
in C, Brewer & Co.'s cuse, 16 Haw. 238,
are taxable by statute. They also
hiave cash values which can be apprais-
ed after nscertalning the plantations*
condition and prospects and consider-
ing probable cost of production and
price of wmugnr, being a simllapr estl-
mate to that which a purchaser of su-
gur stocks makes in determining what
he will pay for them.”

Justice Hartwell writes the opinion
of the Court. He says, in part: Upon
the whole we think that while for va-
rlous reasong it may not be true that
every specles and form of contract Is
tuxnble, these contracts have such &
distinetive, established and valuable
nature that they canuot be eliminated
from the statute, and that their reas-
onnbly approximate ¢nsh value may be
nEcertnined. Virious methods of as-
| certaining n cnsh value for time con-
tracts would be appropriate. One
method would be to ascertailn the pres-
ent worth of the yearly profit for a
term of years, which of course would
decrense In amount with o lapse of
ench year of such term, and to miks
nllowances for any special features

that might exist. By npplying such
method of wvalustion, omitting from
the caleulation all Incidental profits,

conaldering solely thosg arising from
commissions on sales, we consider
that the peseasor's valuation was not
too high In respect of H, Hackfeld &

Co,  Lid,, (3$110,016.40); of Castle &
Cooke, Lid., ($67,662.60); nnd of F. A.
Schaefer & Co., ($15,127.20), In those

Instances the method of valuing by ob-
tilning the present worth of estimated
annunl profits for a term of vyears
would bring the wssessor's valuatlons
well within results so renched, and we
| Sustain those valuations, For varlous
conslderitions presented In the cansea,

\GENTSMUST

for Instance, in respect of the McBryde
Pat Sllva, Asslstant Clerk of th"'lmmu-uvt of Theo., H. Davies & Co,,
Senate, sald that he had been round  Lad., to which we attach no value, we
McVelgh's all doy but saw no drunks | paduce the ossessor's \'ull.lll!.lllllrl' ns
and no fights, follows: C, Drewer & Co., Lid., to
C. A, B. Brown, who was recalled, had | g40,000; W, G. Ifwin & Co., Ltd, to
seen a4 number of drunken people be- | $40.000: Alexander & Baldwin, Ltd., to
tween MoVeigh's house and the whart. | §35,000: Theo, H. Davies & Co,, Ltd,,

A comparison of this endorsoment

succeed the murdered Grand Duke Sergius as governor of Moscow.

.8ee fit to vring before me.

monts a8 they or their attorney. should
Publie ses: |
sions wore held by me at the ‘‘Bunga-
low,'’ in Honoluly, on Mareh 22, 28

.anid 24, Messrs, Thielen and Creedon

acting as reporters, At these sessions
Mr. Atkinson, the Buperintendent; Dr.
Rodgers, the Beeretary, Miers Davison;

“the Bohool Agent, and their attorney,'

Mr. J. J. Dunne, were present, as were '
also members of the press, several of
the Commissioners of Publie Instrue.'

“tion, employees of the department, and

four members of the publie, Mr,"
Prosser of the Attorney General’s De-
partmont also attended the sessions.

I econidneted personally the examina-
tion of the wvarious witnesses, Both
Mr. Prosser and Mr. Dunne, from time
to time, offered written suggestions,'
from which I asked further questions
on varisus matters which each of them
desirsd to have elueidated.

The resord of thess pmeuginm
containe statements of Mr. Atkinson, |
Dr. Rodgers, Miss Davison, Auditor
Fisher nnd Deputy Anditor Meyers,
and in submitted with this report,

In nddition to this, L parsonally made
aun examination of the records of the
office of the department, and asked Mr, |
J. O. Young to report to me concerning
the detnils of eertain mntters, all of
which appear in Mr, Young's letter to

transmitted herewith,

: m%rrtuin letters irom Auditor Fisher,
Dr

. Rodgers and Professor Alexander,
appended to this report, will be no-

ticed later.
CATION OF FUNDS.
COohoarning tha possible missppliea-
tion of Territorinl funds on the part

with several other endorsements on
other vouchers purporting to have been
made by **D, Kalimahana,”' convinees
me beyond any doubt that the wards
“David Kalimahana'' appearing on the
endorsement
Miss Davison, were not written by Ka-
limabana., .

I did not call hefore me the witnesses
examined before the House Committes
on Public Expenditures, but after giv-
ing Mr. Dunne copies of the vouchers
ueed by that committee in their inves
tigation, I exapmined Miss Davison and
Mr, Atkinson relative thereto,

Near the close of the investigation,
Mr, Dunne suggested that ‘‘whether
directly or indirectly, the imputation
was contained in that report that a
man would be employed on & specifie
job;'' that he would work a certain
number of days, then a bill for a large-
ly inereased number of days would go
through the usunl machinery of the de.
partment, and that the eovert insinu-
ntion was that the diuerence between
the actual nomber of davs worked and
the ostensible number of days worked
went into the pocket, presumably, of
Miss Davison, anu snggestea that this
matter should be fully exploited, and
Miss Davison and the men themselves
questioneu about it.

From my examination of theses
vouchers, and the statement of Miss
Davison eoncerning them, I could see
no ennse for such imputation, and mo
publiely stated,

I early eame to the conelusion, after
deciding to conduet the investigation
publicly, to end matters ns soon as Mr.

4 .| Atkinson, Dr. Rodgers and Miss Da-
o lmyuol:j :E:n::m:':‘;p:a:;:grﬂ;_ vison had presented fully their per-

on voucher No. 8473, to!

THE CZAR

people,
been made, including two women,

pressed by the police.

O

UNEASY.

: MOS.COW. Mar. 31.—It is said that the Czar will issue a re-
script urging the necessity for haste in convening an assembly of the
Numerous arrests of bomb-throwers and terrorists have

SUPPRESSING REFORMS.
MOSCOW, Mar. 31.—A workingmen's association, which has ! Austin, who hnd a  kedak, had In
been prominent in urging reforms in the government, has been sup-

——

years.

LONDON, Mar. 31—~China proposes reorganizing her army
and recreating her navy so as to be able to defy Russia within teni

o T

Emperor of Germany.

hailed with satisfaction,

>

TANGIER, Mar, 31.—An elaborate reception is awaiting the

LONDON, Mar. 31.—The newspapers regard the Kaiser's visit
to Morocco as an unfriendly act in that it will stifien the sultan's
resistance to France and retard the Anglo-French agreement.
The exchange of visits between the French and British fleets is|

SAN FRANCISCO, Mar, 31.
ney-at-law, has been appointed chief of police of this city.

~—Alexander O'Grady, am attor-

tive witness in the Patterson case,

CINCINNATI, Mar, 31.—Morgan Smith and wife, the latter
a sister of Nan Patterson, have been arrested. Smith was the fugi.

NEW YORK, Mar, 31.—Nan Patterson, Morgan Smith and

the latter’s wife have been indicted for conspiracy to murder.

There wig no trouble that he snw but
there werpe several nolsy men round.
He only Knew one by name, he was
an young mon named Carter, Brown
fAatly denjed Fernandez's statement
that he had given no permission to
Brown to land. He had expressly ap-
plied for permission to Carlo Long and
| Fernandez for himself and his friend

| Brown'a pregence asked Fernnndez for
| permission to take the kodak nshore.

“Austin sald to Fernandez ‘I have
n kodnk. May I take it ashore If T do
nat take pletures of the people?' ' sald
Brown, "and Fernandez sald he
might.”

“And 4id he take any plctures of
the people™' asked Woods,

two of Father Damlen's grave, one of

of the Kinnu lying out In the bay."

“T'm very glad to have that matter
cleared up,” sald Senator Dickey
heartlly.

D. Kalnuokalanl, Jr., was ashore but
he saw mo drunks nnd no fighting.

Charles Clagrke, Bergeant-at-Armas of
the Benate, did not go ashore from the
Kinau. He saw others golng ashore
but none of them were drunk,

“When do you consider
drunk?"’ asked Benator Dickey.

“When bhe can't move," answered
the witness promptly and to that
defnition ne clung.

Pinkham sald that he wanted Lo have
the two pollee ofMeers who siood at
the top of the gangwuy, present ut
Monday's meetiag

The meeling adjourned at §:40,

o man

“He dld not,” unswered Brown, "He !
took two of Father Damlen's church, |

the Pali back of the settlement and one |

to §15,000,

The declslons of the tax appeal
j rourt are reversed and the assessor's
I\.-aluml-ﬂrm are sustained In  the In-
| stances above mentioned and are re-
duced as above stuted,

&

'NO PROFIT IN
CUT-RATE BEEF

AL a meeting of the directors of the
Metropolitun Meat Co., Lid., held yes-
terday morning It was declded to in-

(erease the price of beef In the com-

pany's retall markets to the old rate,
except In the case of cusiomers who
buy their meal for cash, when the pres-
ent reduced rate will be charged. A
|:Ilurnum also will be nllowed to the
| eredit customers who pay thelr billa
| before the tenth of the month follow-
ing. The experiment of reducing the
price of beef did not turp out ns was
expected, there being no Increase In
the consumption,

: Irmgard in Btream,

The barkentine Irmgard, Captain
Schmidt, arrlved last night from San
Francisco. Bhe came into the harbor
without walting to be given pratigue
or to undergo the customs examini-
tion. The result s that the vessel i9
{ Wing in the stream off Brewer's wharf
and pone of her men can come ashore

untll morning when the doctors will
exnmine her,




